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Fortunately, much of what you might have heard about the ownership of Class 3
=T gel ok o]\ O/ IgIlsl The following is a packet created by WorldwideFirearms® to
help explain some questions you might have about purchasing a class 3 firearm and dso to help you with
filling out the forms for purchasng suppressors, machine guns, and other class 3 fireams.  While the
forms in this packet have been customized to be used when purchasing from WorldwideFirearms, the
information provided can be used as guidance when purchasing class 3 firearms from other class 3 deders
as wdl. While WorldwideFirearms can not transfer a class 3 firearm directly to a resdent of a dtate other
than Missssippi, we can sl to resdents of other states, and then transfer to a dealer in your state who can
then transfer the item to you. WorldwideFrearms aso sdls directly to law enforcement agencies
throughout the United States. WorldwideFirearms dso sdlls certain products wholesdle to other Class 3
deders and/or digributors and can sdl and trandfer class 3 firearms directly to regular type 01 firearm
dedersif they are sole proprietors and purchasing the firearm for their persona ownership/use.

SPECIAL NOTICE: According to federal law, you can legally purchase and own a
class 3 firearm without submitting finger prints, photos and without having to receive
a law enfor cement signoff!

Basic Class 3 “Individual” Ownership Requirements:

1. Bea USCitizen at least 21 yearsold

2. Be of sanemind

3. Not an abuser of drugsor alcohol

4. Have never been convicted of a felony

5. Pay a $200.00 Federal Transfer Tax on each weapon purchased. (Thisisa one-timetax, not a
yearly tax and ispaid each timeyou purchase a class 3item). Thistax isonly $5 for AOW'’s.

6. Fill out BATF Form 4 and a form certifying you are a US citizen.

Fact, machine guns and other class 3 firearms HAVE NEVER BEEN ILLEGAL to own under federal
law as long as certain conditions are met. Some states, however, do not allow individuals to own some
or all class 3 firearms.

Heard wild stories about why you shouldn't own legd class 3 firearms? Condder the source of these
rumors — most of these “experts’ do not own class 3 firearms and are not licensed class 3 firearms dedlers.
If they don't own and can't sdll — how can they be an expert? Cdl, text, or emal WorldwideFrearms
—wewill try to give you honest, smple answers. We want to take the mystery out of class 3 ownership.

Permission is hereby granted to freely dstribute this document/packet in electronic or printed form as long as individual pages of this
document (whether distributed in complete form or as sections) remain unaltered and unmodified. If you decide to share/distribute this
document, you must not charge any money for doing so — this document must be distributed for free — charging any money for this document
is a violation of our copyright and distribution terms and could result in severe fines and penalties. In sharing/distributing/publishing
information from this document, please refer to Worl dwideFirearms.com as the original source of this document.

Updated versions of thisdocument will be found at www.W orldwideFir earms.com asthey become available.
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You do not have to have any type of special license or a FFL to purchase and own a
class 3 firearm — this statement istrue for residents of most states - let me explain.
Under federd law qudified individuas can own slencers, short barreled rifles, short barrded shotguns,
any other wegpons, and even dedtructive devices.  Qudified individuas may adso own machine guns that
were manufactured and registered as legd for civilian ownership prior to May of 1986. Each dHate,
however, can decide which of these items will be dlowed to be owned by civilians in that particular date.
In Missssppi dl dass 3 items that are legd for ownership according to federa law are legd for civilian
ownership under state law. Some daes dlow machine guns but not slencers, etc.  Also, while in
Missssppi it is legd to hunt with a legd slencer during a legd  hunting season — in many dates Slencers
(suppressors) are not legd to hunt with. While a wide variety of dass 3 firearms are legd for civilian use
according to Federal law — individua ownership and legd use of class 3 firearms varies from date to Sate

No special licenseisrequired in most cases, but a one-time special tax isrequired to
be paid. If your gate dlows civilians to own a silencer, for example, you would have to pay a one-time
federd transfer tax that is paid when you request that this item be transferred to you — this tax is $200 for
machine guns, suppressors, short barreled shotguns, and short barrded rifles and $5 for an AOW (any
other wegpon). AOW’s include some short pistol grip shotguns, penguns, wallet guns and smilar.  You
pay the trandfer tax only once for each class 3 item — you do not have to pay any renewds fees or
maintan any type of licensng to keep your item once it is trandfered to your name. Also, please
understand that this one time tax gpplies only to the specific item you are gpplying for — if you decide next
week to purchase another item, you will have b pay a separate one-time tax on that specific item as well.
Example, if you buy a machine gun and slencer together — you will have to complete two separate sets of
the necessary forms — one for the machine gun and one for the slencer --- you will dso have to pay $400
for the transfer tax ($200 for the machine gun and $200 for the suppressor). In Missssppi, and many
other dates, dlencers may be owned by qudified individuds — in some dates, however, slencers may
only be owned by military — in those states not even locd or state law enforcement may own silencers —
not even licensed class 3 manufacturers can own slencers in one or more paticular states. Please visit
www.WorldwideFiresrms.com for a lising of states and which class 3 items can be owned by individuds
in those states.

Where did the requirement of a $200 transfer tax come from?

The $200 transfer tax became the law back in 1933 in response to gangsters having access to relatively
inexpensve machine guns. The Federd Government couldn't figure out a way to legdly say that
meachine guns were illegd — so they decided to impose a $200 tax on machine guns and require that they
be entered into a specid federa registry. The result was if they caught someone with an unregistered
mechine gun they could impose federd tax evason fines and/or put them in federd prison. The $200
amount was very excessve in 1933 when machine guns could be bought for $30 or $40 or sometimes
even less depending on the modd. “Any Other Weapons’ qudify for a reduced transfer tax of only $5.

Over the years that tax amounts have remaned the same, some of the forms have changed, and the price
of machine guns has continued to go up. One reason machine guns are so expensve is that individuas
can currently only purchase and own machine guns that were regisered and in the sysem as being
digible for ownership by individuads as of May 1986. New machine guns are made everyday, but these
ae only legd for ownership by law enforcement, military, and some class 3 deders (ownership
dlowances vary from date to date). Individuas can only legaly own machine guns that have been in the
system since 1986 — because of supply and demand — machine guns have continued to go up in vaue
(some CPA’s and dients are purchasng them as investments). Many machine guns have never been shot
— even though they were manufactured prior to May 1986. Legd machine guns continue to incresse in
vauelprice because of of supply and demand — more people are wanting to purchase machineguns and
only a specific number of machine guns are avalable Also, while the receiver of the gun had to be
manufactured and registered as of May 1986, new interna parts are available — so while these might be
thought of as old guns, most are very new ingde and out. Purchasing Class 3 Firearms - Page 2




Suppressors, Short Barreled Shotguns (SBSs), Short Barreled Rifles(SBRs), and Any
Other Weapons (AOWSs) can be made today and bought tomorrow in most states
These types of class 3 items do not have to have been registered prior to May 1986 according to federa
lav — so suppressors, for instance, are congtantly being improved on and new products are being
introduced each year — this means manufacturerstry to continualy improve their products.

Regarding AR-style Short Barreled Riflesand other unique offerings:
WorldwideFirearms has contracted with a leading manufacturer of AR-style receivers to produce for us
“dripped” registered class 3 Short Barrded Rifle recaivers that can be built into a SBR of any cdiber and
with any barrel length (16" or less). Normaly SBRs are sold as registered to a specific cdiber and with a
specific  barre/overdl  length. WorldwideFirearms's  dripped SBR  receivers  offer  individuds,
manufecturers, and law enforcement agencies the flexibility to legdly build a SBR of varying cdibers and
lengths, and/or use multiple uppers on the same receiver, without having to go back to ATF and apply for
amendments to the Form 4 for that particular SBR. Contact WorldwideFirearmse for more information.

A note on suppressors (silencers): People often ask what is the difference between a legd
suppressor they might buy from me and a suppressor someone makes in their garage — | tdl them the
main difference is a felony conviction, possible prison time, and large fine.  Some people dso think that
legal suppressors are legd because they don't work as well as something homemade — that Smply is not
true. Suppressor manufacturers are congtantly coming up with ways to make suppressors smdler, lighter,
more affordable and more effective — there are no restrictions on how quiet a suppressor can actualy be.

Remember, the type of class 3 firearmsthat can be owned by individualsvariesfrom
state to state. Some dates dlow citizens to own anything tha is dlowed by Federad Government.
Other states impose redtrictions against ownership of certain types of class 3 firearms.

You can purchase a class 3 item as an “individual” or asa “Corporation, LLC, or
Trust” — which is best for you? You probably aready know that you can purchase a class 3 item
as an “individud” — but many do not know that these can adso be purchased by corporations, LLC's and
truss. The next two sections discuss the requirements and benefits of buying as an individuad or buying
as a corporation/trust/LLC. If you do not own a corporation, LLC or trust and are interested in forming
one of these entities for the purpose of buying a dass 3 item — please read on and aso fed free to contact
me to discuss this further. The formation of a LLC is a rddively smple process in mod dates, the
formation of aNFA Trugt is extremdy smple and can be done for $10 or lessin most cases.

Purchasing as an individual: If you decide to purchase the dass 3 item as an individua you will
have to complete the standard Form 4 used when purchasng/trandferring a class 3 firearm. You will dso
have to complete a “Caertification of Compliance’ form gating you are a United States citizen.  You will
adso have to be fingerprinted, have passport Sze photos taken (you can do this yoursdf easly enough in
most cases) and you will have to receive a “sgnoff” from your locd chief law enforcement dficer — this
could be your sheiff or chief of policee Some of my cusomers live in areas where the sheriff or police
chief has decided they are not going to sign off on individud’s Form 4's.  Often this is because they
incorrectly believe they are putting themsdves in a ligbility Stuation or thet they can prevent you from
purchasing a class 3 item if they refuse to sgn. Fire, there are others who can dso sgn for you —
secondly, it is 0 easy to form a NFA Trudt, for example, that many smply purchase through this method
ingead — again, read on for more on how to do this Also, when purchasing as an “individud” you must
be present whenever the class 3 item is being used — you can not loan it to a friend, spouse, etc. and alow
them to use it when you are not present.  If you think you might want to be able to dlow others to use
your class 3 item, buying as a corporation, trust or LLC alows much more flexibility in doing so.
PurchasngClass3Firearms-Page3



Purchasing as a corporation, LLC, or trust: (I will refer to al three of these as “corporation” to
meke it ample). If purchasng a class 3 item as a corporation you will have to complete the standard
Form 4 and aso the “Cetification of Compliance’ form (where you will sate that your corporation is a
United States citizen — which is if legdly formed in the United States). When purchasng as a
corporation you will not have to receive a “law enforcement signoff” nor will you have to provide
photos or have your fingerprints taken — plus you have more flexibility in allowing others to use the
class 3 item. You will have to provide basic documentation showing the formation of the corporation or
other entity. Note: WorldwideFirearmse reserves the right to refuse to sell to anyone we

believe can not legally purchase and own a firearm — if purchasing as a corporation, trust,
or LLC, the primary officer or person to take possession of the firearm from us will be
required to pass the standard background check before you can actually take possession of

the class 3 firearm.

Purchasing a class 3 firearm is different in that dealers will normally requireyou to

pay for your item in advance. This is because when we fill out the transfer paperwork we will
oecify the gspecific item you are purchasng (make, modd and exact serid number) so that item is st
asde for you specificdly and once gpproved it is registered in your name. Because this item is set asde
for you, and ultimately put in your name, you are required to prepay for it before the paperwork is sent in
to ATF for approval.

Asof January 2009 it was taking 2 —3 monthstorecelve Form 4 approval back from

ATFE. While some requests are approved sooner, be prepared to wait 60 days at least and possibly
longer. In the past it sometimes took up to a year to receive gpprova — things are getting better! | know,
you are excited about your purchase and can't wait to add it to your collection, take it out, and probably
show it off as wel — | have been there mysdf so | know what you are feding. If you are purchasing a
class 3 firearm from WorldwideFirearms, please be patient and | will contact you as soon as everything is
approved and you can take possession of your item. However, fed free to contact WorldwideFirearms by
phone or email a any time to check on the status of your tranfer or to answer any questions you might
have. The god of WorldwideFirearms, and owner Donald Ray Cresswdll, is to try to make the class 3
purchase process as smple and quick as possible.

If you have a “firearms permit” or “concealed carry permit” or Federal Firearms

License —do you still have to complete Form 4 and be fingerprinted again? Yes Many
of you have probably aready been fingerprinted and have had a background check ran for various reasons
— it doesn't maiter, you will 4ill have to have this done agan each time you purchase a class 3 item if
purchasng as “an individud”. The good news is that if you have passed the background check in the
past, we shouldn’t have any problem with you being approved for a class 3 purchase. Unless you are a
class 3 dedler and have paid your annud SOT, you will have to complete the same set of forms and wait
just like everyone ese. The good news is that you do not have to pay any specid annud fee to own your
class 3 firearm and you do not have to have or mantan ay specid license. Badcdly, as long as she
hasn’'t been convicted of a felony, your grandmother should be able to purchase and own a machine gun if
shelivesin adate that alows civilian ownership (please give her my card if sheisinterested).

If you have any questions — aways fed free to contact me by emal a save@worldwidefirearms.com or
cal 601-966-9048 — remember, you are not in this done, WorldwideF rearmsawill help you through this process.
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